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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF DCM REALTY AND INFRASTRUCTURE LIMITED
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of DCM REALTY AND INFRASTRUCTURE
LIMITED (“the Company”), which comprise the balance sheet as at 31st March 2020, and the
statement of Profit and Loss, the statement of changes in equity and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (herein after referred to as “Ind AS Financial
Statements”).

In our cpinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner
s0 required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules 2015, as amended, ("Ind AS") and other accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2020, and the loss, changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs} specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Cempanies Act, 2013
and the Rules thereunder, and we have fulfilled cur other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian accounting Standards (Ind AS) specified under section 133
of the Act. This respensibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent. and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liguidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our cbjectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Other Matter
In our opinion and to the best of our knowledge and belief, there is nothing to report hereunder.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the “Annexure A" a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(¢c) The Balance Sheet, the Statement of Profit and Loss including statement of changes in
Equity, and the Cash Flow Statement dealt with by this Report are in agreement with the
books of account.

{d) In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014,

(e) On the basis of the written representations received from the directors as on 31st March,
2020 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2020 from being appcinted as a director in terms of Section 164 (2) of the Act.

{f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

{g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 1-1 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us: / @;
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i. The Company does not have any pending litigations which would impact its financial
paosition,

i. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Grewal & Singh
Chartered Accountants
Firm Registration No.: 012322N

Mohd. Ayub Ansati
Partner

M. No. 500810
UDIN: 2 0S008I0ARAA NI 66971

Place: New Delhi
Date: 10.06.2020



Annexure A referred to in our Independent Auditors’ Report to the members of DCM
REALTY AND INFRASTRUCTURE LIMITED on the Ind AS Financial Statements for the year
ended 31st March, 2020

1

10

11

The Company does not own any fixed assets. Hence no comment is made on the
maintenance of records, procedure of physical verification of fixed assets and title deeds of
immovable properties.

The company does not carry any inventory and hence no comment is made on its physical
verification and any discrepancy therein.

According to the Information and explanations given to us and based on our examination of
the records of the Company, the company has not granted any loans, secured or unsecured
to companies, firms, Limited Liability Partnerships (LLP) or other parties covered in the
register maintained under section 189 of the Act. Accordingly paragraph 3(iii) of the Order is
not applicable.

The Company has not granted any loans and does not hold any investment. Accordingly
paragraph 3(iv) of the Order is not applicable.

The Company has not accepted any deposits from the public.

The Central Government has not prescribped maintenance of cost records under section
148(1) of the Act, for any of the services rendered by the Company.

a) According to the books of account and other information as produced and examined by
us in accordance with generally accepted auditing practices in India and also based on
management representation, the company is regular in depositing undisputed statutory
dues including income-tax and other statutory dues with the appropriate authorities.

b} According to the information and explanations given to us, we report that no undisputed
amount payable in respect to income tax and other statutory dues were outstanding as
at 31st March, 2020 for a period of more than six months from the date they became
payable.

¢) According to the information and explanations given to us, there are no dues of income-
tax, and any other statutory dues which have not been deposited on account of any
dispute.

The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3 (viii) of the
Order is not applicable.

The company did not raise any money by way of Initial Public offer (IPO), further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order is not applicable.

According to the Information and explanations given to us and based on our examination of
the records of the Company, no fraud by the Company or on the Company by its officers or
employees has been noticed or reported during the course of our audit.

The directors of the Company are not provided with managerial remuneration. Accordingly,
paragraph 3 (xi) of the Order is not applicable.

Pt

wﬁﬁ%
G
‘t; WE DELK :': f

> L
) ey
/2}?5 s G(}y/
ety



12

13

14

15

16

In our opinion and according to the information and explanation given to us, the Company is
not a nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the Information and explanations given to us and based on our examination of
the records of the Company, there are no transactions with related Parties during the year.

According to the Information and explanations given to us and based on our examination of
the records of the Company, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the Information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934.

For Grewal & Singh
Chartered Accountants
Firm Registration No.: 012322N

Mohd. Ayub Ansari

Partner
M. No. 500810
UDIN: 3 o5 o@ o ARAAHT 6692

Place: New Delhi
Date: 10.06.2020



Annexure B to the Independent Auditors’ Report of even date on the Ind AS Financial
Statements of DCM REALTY AND INFRASTRUCTURE LIMITED

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of DCM REALTY AND
INFRASTRUCTURE LIMITED (“the Company”’) as of 31st March, 2020 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the "Guidance Note") issued by the Institute
of Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting recerds, and the timely preparation cf
reliable financial information, as required under the Act.

Auditors’ Responsibility

Qur responsibility is to express an opinien on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Act, to the extent applicable to an audit of intemal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the ICAI

Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate interna!
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting inciuded obtaining an understanding of
internal financiai controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, inciuding the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detall,
accurately and fairly refiect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reascnable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition cf the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controts over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internat financial controls over financial reporting to future periods are subject to the risk that the
internat financial control over financiat reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March, 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by the 1CAI.

For Grewal & Singh
Chartered Accountants
Firm Registration No.: 012322N

Mohd. Ayub Ansari
Partner

M. No. 500810
UDIN: 20 Soo€loAR RARTECTL

Place: New Delhi
Date: 10.06.2020



DCM REALTY AND INFRASTRUCTURE LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2020

Amountin ¥

Particulars

Note
No.

As at
J1st March, 2020

As at
31st March, 2019

ASSETS
(1) Current Assets

{a) Financial Assets
{) Cash and Cash Equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

(1} Equity
(a) Equity Share Capital
(b} Other Equity
Liahilities
{2) Current Liabilities
(a) Financial Liabilities
(i} Trade payables
Total outstanding dues of creditors other

than micro enterprises and small
enterprises

(b) Current Tax Liabilities (Net)
TOTAL EQUITY AND LIABILITIES

The accompanying notes are an integral part of
these financial statements

3,88,143

4,056,808

3,88,143

4,05,609

5,00,000 .

(1,23,757)

8,850

3,060

5,00,000
(1,03,241)

8,850

3,88,143

4,05,609

11016

In terms of our separate report of even date
For Grewal & Singh

Chartered Accountants

Firm No. 012322N

Mohd. Ayub Ansari
Partner
M. No. 500810

Place: New Delhi
Date: 10.06.2020

]
Qérﬁi‘ Singhal

Ashw
Director
DIN No. 00159349

i

gﬁan Gopal Gupta

Director
DIN No. 06798713



DCM REALTY AND INFRASTRUCTURE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2020

Amountin ¥
Particulars Note For the year ended For the year ended
No. 31st March, 2020 31st March, 2019
|  Otherincome 7 12,045 -
Il Total Income 12,045 -
il Expenses
Other expenses B 29,511 25,867
IV Total Expenses 29,511 25,887
V Loss before tax (Il - IV) (17,466) (25,867)
Vi Tax expense
Current tax 3,050 -
VIl Loss for the year (V - VI} {20,516) (25,867)
Vil Other Comprehensive Income [ {expense) - -
1X Total Comprehensive Income / (expense) for (20,518) (25,867)
the year (VII + Vi)
X Earnings per equity share:
Basic and diluted earnings per equity share 12 (0.41) (0.52)
The accompanying notes are an integral part 1t0 16

of these financial statements

In terms of our separate report of even date
For Grewal & Singh

Chartered Accountants

Firm No. 012322N

Mohd. Ayub Ansari As n inghal
Partner Director
M. No. 500810 DIN No. 00159349

Place: New Delhi
Date: 10.06.2020

o,
RN

Krishan Gopal Gupta
Director
DIN No. 06798713



DCM REALTY AND INFRASTRUCTURE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2020

A. Equity Share Capital Amount in ¥

Balance at the| Changes in equity| Balance at the| Balance at the{ Changes in equity| Balance at the

beginning of share capital end of| beginning of share capital end of

Q1st April,2018 during the year| 31st March, 2019| 01st April,2019 during the year|31st March, 2020
2018-2019 2019-2020

5,00,000 - 5.00,000 5,00,000 - 5,00,000

B. Other Equity Amount in ¥

Particulars Reserve and Surplus Total
Retained Earning

Balance at the beginning of the 1st April, 2018 {77,374) {(77,374)

Total Comprehensive Income / {expense) for the year (25,867) (25,867)

Balance at the end of the 31st March, 2019 (1,03,241}) (1,03,241)

Balance at the beginning of the st April, 2019 (1,03,241) {1,03,241)

Total Comprehensive Income / {expense) for the year (20,516) (20,5186)

Balance at the end of the 31* March, 2020 (1,23,757) (1,23,757)

The accompanying notes are an integral part of these financial statements

In terms of our separate report of even date
For Grewal & Singh
Chartered Accountants

Firm No. 012322N

Mohd. Ayub Ansari

Partner
M. Ne. 500810

Place: New Delhi
Date: 10.06.2020
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Diractor
DIN No. 00159349

umar Singhal
—

o

Krishan Gopal Gupta

Director
DIN No. 06798713




DCM REALTY AND INFRASTRUCTURE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2020

Amount in ¥

Particulars For the year ended
31st March, 2020

For the year ended
31st March, 2019

Cash flow from operating activities

Profit before taxation (17,466) (25,887)
Adjustments for :-

Interest income on financial assets (12,045) -
Operating cash flow before working capital changes (29,511) {25,867)
Changes in assets and liabilities

{(Increase) / Decrease in other financial assets - -

Increase / {Decrease) in other financial liabilities - {400)
Cash used in operations {29,511) (26,267)

Income tax paid - -
Net cash used in operating activities (A) (29,511) (26,267)
Cash flow from investing activities

Interest income on financial assets 12,045 -
Net cash gensrated from investing activities {B) 12,045 -
Cash flow from financing activities
Net cash generated from financing activities (C) - -
Net cash flows [increase / (decrease)] during the year (A+B+C) {17,466} {26,267)
Cash and cash equivalents at the beginning of the year 4,05,609 4,31,876
Cash and cash equivalents at the end of the year 3,88,143 4,05,609
In terms of our separate report of even date
For Grewal & Singh
Chartered Accountants
Firm No. 012322N O

Mohd. Ayub Ansari Mr Singhal

Partner Director
M. No. 500810 DIN No. 00159349

Place: New Delhi
Date: 10.06.2020

O

Krishan Gopal Gupta
Director
DIN No. 06798713



DCM REALTY AND INFRASTRUCTURE LIMITED

Notes to the financial statements for the year ended 31st March, 2020

1 Significant Accounting Policies

(a) The financial statements have been prepared on the historical cost basis except for assels and liabilities which
have been measured at fair value amount and stated accordingly.

(b} The Company follows mercantile system of accounting and recognises significant items of income and expenditure
on accrual basis.

{c) The preliminary expenses are written off in pursuance of Ind AS - 38 "Intangible Assets”.

Amount in ¥

Particulars As at As at
31st March, 2020 31ist March, 2019

3 Equity Share capital
(a) Authorised capital

50,000 {31st March, 2019: 50,000) equity shares of ¥ 10/- each 500,000 5,00,000

5,00,000 5,00,000

{b) Issued, subscribed and paid-up capital
50,000 (31st March, 2019: 50,000) equity shares of ¥ 10/- each fully paid up 5,00,000 5,00,000

5,00,000 5,00,000

(i) Reconciliation of number of shares .
Particulars As at As at

31st March, 2020 31st March, 2019
Number of Amount(¥} Number of Amount(%)
shares shares
Equity Shares
As at the beginning of the year 50,000 5,00,000 50,000 5,00,000
Issued during the year - - - -
Outstanding at the end of the year 50,000 5,00,000 £0,000 5,00,000

() Rights, Preferences and restrictions attached to shares
Equity Shares

The Company has issued one class of equity shares having a par value of 210/~ each. Each holder of equity
shares is entitled to one voter per share held.

(iii) Details of Holding Company shareholding and of equity shareholders holding more than 5% shares:-

Particulars As at
31st March, 2020

Numberof % of Holding Number of % of Holding
. shares shares

Equity Shares
DCM Limited (the Holding Company} * 50,000 100.00% 50,000 100.60%

* including shares held jointly by its nominees



DCM REALTY AND INFRASTRUCTURE LIMITED

Notes to the financial statements for the year ended 31st March, 2020

Amountin¥

Particulars

As at
31st March, 2020

As at
31st March, 2019

Cash and cash equlvalents
Balance with bank

- in current account 3,73,451 402 852
Cash on hand 14,692 2,757
3,88,143 4,05,609
Other Equity
Reserve and Surplus
Surpius in Statement of Profit and Loss
Balance as at the beginning of the year (1,03,241) (77,374}
Add: Total Comprehensive income / (expense) for the year (20,516) (25,867)
Balance as at the end of the year {1,23,757} {1,03,241)
Financial liabilities
Trade payables
- Total outstanding dues of creditors other than 8,850 8,850
micro enterprises and small enterprises
8,850 8,850
GCurrent tax liabilities (net)
Provision for income tax [Net of advance tax of INIL/- 3,050 -
, (31st March, 2019: ENIL/-))
3,050 -

Amount in ¥

Particulars For the year ended For the year ended

31st March, 2020

31st March, 2019

Other income
interest Income on financial assets

Other expenses

ROC filing fees

Professional charges (refer note (i) below)
Bank Charges

Miscellaneous expenses

(i) Includes auditors remuneration
For audit
For certification and other services

12,045 -
12,045 -
2,000 3,200
27210 22,431
236 236

65 -
29,511 25,867
8,850 8,850
14,160 10,620
23,010 19,470




DCM REALTY AND INFRASTRUCTURE LIMITED
Notes to the financial statements for the year ended 31st March, 2020

10

1

The income tax liability is ascertained on the basis of assessable profits computed in accordance with the provisions
of the Income-tax Act, 1961 and after complying with the provisions of ind AS - 12 "Income Taxes", thera is ho
deferred tax liability so far.

Related party disclosures:

in accordance with the requirements of Ind AS 24 on Related Party Disclosures, the names of the related parties
where control exists and/or with whom transactions have taken place during the ysar and description of relationships,
as identified and cerlified by the management are:

Name and description of relationship of the related party

Holding Company

DCM Limited

Fellow Subsidiarles

DCM Textiles Limited

DCM Finance and Leasing Limited

DCM Infotech Limited (Formerly DCM Realty Investment 8 Consulting Limited )
DCM Engineering Ltd. (Formerly DCM Tools and Dies Limited )

DCM Data Systems Limited

Transactions during the year with related parties referred to in {A) above: NIL

Balance with related parties referred to in (A) above as at 31 March, 2020 - NIL

The Company has no outstanding dues in respect of Micro, Small and Medium Enterprises for the year ended 31st
March, 2020 therefore no disclosure is required under the Micro, Small and Medium Enterprises Development Act,
2008,

12 Earnings per share

Amount in 2

Particulars For the year For the year
ended ended

31st March, 2020| 31st March, 2019

Loss attributable to equity shareholders {20,518) (25,867)
Waeighted average number of equity shares in calculating Basic EPS 50,000 50,000
Weighted average number of equity shares in calculating Diluted EPS 50,000 50,000
Basic profit per share in ¥ (face value per equity share ¥ 10 each) {0.41) (0.52)
Diluted profit per share in Z (face value per equily share T 10 each) {0.41) (0.52)




DCM REALTY AND INFRASTRUCTURE LIMITED
Notes to the financial statements for the year ended 31st March, 2020

13 The prefiminary expenses are written off during the year in which they are incurred in pursuance of Ind AS - 38
"Intangible Assets".

14 The outbreak of Coronavirus {COVID-19) pandemic globally and in India is causing -significant disturbance and
slowdown in economic activity. As the Company has no significant business activity, the pandemic has so far had
no impact on the business operations of the Company. However the Company wili continue to mon itor current and
future conditions and impact thereof on Company’s operations.

15 Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current
year's classification/disclosure.

16 Figures have been rounded off to the nearest rupee.

In terms of our separate report of even date
Far Grewal & Singh

Chartered Accountants 9J’/

Firm No. 012322N

\
Mohd. Ayub Ansari hw umat Singhal Krishan Gopai Gupta
Partner Director Director
M. No. 500810 DIN No. 001593498 DIN No. 08798713

Place: New Delhi
Date: 10.06.2020



